The Projected Growth in Private Health
Insurance Premiums Owing to the Means
Testing of the Rebate

—Histoncal premium growth o Cumulative increase in
(indexed at 2005) P average premia is
approximately 10 per

| : - cent higher
== == Cumulative increase in

premiums if the policy is
introduced

| ====Cumulativeincrease in
premiums if the policy is
not introduced

=
-]
@
>
2
=
I
=)
=
S
oL
<
£
@
-
=
=
E
<o
2
=
3
x
<
=
=

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Australian Health Insurance Association




Additional Separations and Costs Expected
in the Public Hospital Sector following
Introduction of the Means Test
(operational costs only)
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Potential Impact to Public Sector Elective
Surgery Waiting List Times

Average number of days on wating list

=‘YWeighted average across surgeries

Current waiting 0% change in 10% change in 20% change in
time* public sector public sector public sector
capacity capacity capacity
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Government Budget Changes Following the
Proposed Policy Change

Billions

Billions

As healthy people drop
out first, there is a
1 relatively small impact on
government expenditure
i E:;‘;ﬁgﬁ;fgg_ b ' Overtime, the withdrawals from PHI due to rising costs also impacts the
i choices of unhealthy individuals. As unhealthy individuals begin to follow
! their healthy counterparts out of PHI, operational costs of providing
,: services in public hospitals increase at a greater rate o1 .$120

= Rebate Savings(LHS) == Medicare Levy Surcharge Revenues (LHS) === Pblic hospital op costs (LHS) —Budget (RHS)
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Potential Change in Average Elective
Surgery Waiting Times

Elective Surgery Current Increase in the average number of days waiting above base case expectations,
Procedure median given changes in public sector operating capacity

number of

days

waiting*

0% change in  10% change 20% change 30% change 50% change
public sector in public in public in public in public
capacity sector sector sector sector
capacity capacity capacity capacity

Cataract extraction 84 days 232 days 201 days 178 days 160 days 134 days
Cholecystectomy 47 days 144 days 123 days 107 days 95 days 77 days

Coronary artery bypass

graft 14 days 339 days 280 days 235 days 200 days 150 days

Cystoscopy 25 days 74 days 62 days 54 days 47 days 38 days
Haemorrhoidectomy 51 days 391 days 326 days 276 days 238 days 183 days
Hysterectomy 48 days 171 days 145 days 125 days 110 days 88 days

Inguinal herniorrhaphy 52 days 165 days 140 days 120 days 105 days 83 days
Myringoplasty 92 days 586 days 489 days 415 days 358 days 277 days
Myringotomy 44 days 421 days 348 days 294 days 251 days 190 days

Prostatectomy 41 days 130 days 110 days 94 days 83 days 66 days
Septoplasty 128 days 247 days 213 days 187 days 168 days 140 days
Tonsillectomy 85 days 152 days 131 days 116 days 104 days 87 days

Total hip replacement 100 days 162 days 138 days 119 days 105 days 86 days

Total knee replacement 147 days 199 days 168 days 145 days 127 days 103 days

Varicose veins stripping
& ligation

Weighted average
across surgetries

87 days 138 days 121 days 108 days 99 days 85 days

65 days 259 days 218 days 188 days 164 days 130 days

% increase compared
with current waiting 400% 334% 287% 250% 200%
times
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= Number of days waiting at the 90th Percentile (RHS)
¥ Percentage of patients waiting >360 days (LHS)
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Expected Withdrawals from Private Hospital
Cover Following Proposed Policy Change
(number of consumers)

= General PHI Population

= Tiered PHI Group
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Expected Withdrawals from General
Treatment Cover Following Proposed Policy
Change (number of consumers)

General Treatment — Withdrawal
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Expected Downgrades from Private Hospital
Cover Following Proposed Policy Change
(number of consumers)

Hospital —downgrade
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Expected Downgrades from General
Treatment Cover Following Proposed Policy
Change (number of consumers)

General Treatment — Downgrade
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